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RESERVEBANKS LEND
WADOO $60,000,000

I.ssue‘_of ‘“Treasury Notes at 2
. Per Cent. Is All Subscribed

for in Day.

PAYABLE IN THREE MONTHS

Half -'?.f. Loan WI“ Be Usged to Pay

for the Danish. West In-’
v @ dies on Saturday.

, 8pecial to The New York Times..
IWASHINGTON. March 28.—To main-

tain * the working level of the general,

fund of the Treasury, Secretary McAdoo

has borrowed on Treasury certificates

from the Federal Reserve .Banks $§00,-
000.000 at 2 per-cent. per annum. ‘The
decislon to make this loan was made
yvesterday and the Federal Reserve
Banks subscribed with such promptness
that at 3 P. M. today . the entire

amount had been taken.
~ In announcing the loan Secretary Mc-

‘Adoo made the following statement: \

“In anticipation of the payment of
the corporation and individual. income
taxes- due $n June, 1917, I .have deter-

mined to borrow at this time on ninety-
day Treasury certificates of. indebted-
nesa £50,000,000, with interest at 2 per
cent, pér annum. These certificates
were offered on the 27th of March to
the twelve Iederal Reserve Banks which
are fiseal agents of the ‘Government,
Pefore 3 o'clock today these banks
aubscribed for more than the entire
fegue, ' '
“This s extremely gratifying and
shows not only a tine spirit on the part”
of the Reserve Banks, but is an addi-
tional demonstration of the uscfulness
of the new Reserve system to the coyn-
try. A statement of the allotments to
the subscribing banks will be given out
as soch as the detalls are completed.:
““It is possible that an additional
30,000,000 of these ‘emporary certifi-
cutes - of  indebtedness may Dbe is-
aued before the end of the present fiscal
vear. -No statement can be made about
possikle issues of Governnient bonds

until turther developments in the inter-
national situation.’”

To Pay for Danish Islandsx.

The flrst large use of this loan will
be to pay $25,000,000 as the purchase
price of the Danish West Indies. This
payment will he made next Saturday,
when the islands will come into posses-
sion of the United States. The life of
ihe Treasury certificates will be ninety
days, and the loan is made without any
arrangement or expectation that there

will be &' renewal. Probably by that
time, which will bo very near the ena
of the fiscal year, there will be an issue
of bonds under the authorization of
Congress in the Navy Appropriation
act and the Treasury notes will be paid
from the procceds of this sale.

The net balance In the general fund
at the close of business yesterday way
$36,505,283. This balance 18 available to
pay Treasury warrants, disbursing of-
ficers’ checks, and matured public debt
obligations. The amount to the credit
of disbursing offlcers Is $68,058,241.
Whtle the margin of resources appears
narrcw and with tne obligation to pay
the price for the Danish islands is ac-
tually muech reduced, so that the jssue
of Treasury notes or bonds s amplv
justified, it is Po!nted out that in the
next 90 days there must be large re-
ceipta from the income tax due by July
1. The revenues- from this source -are
estiimated to be $244,750,000 for .the tis-
cal year 1916-17.

There has been collected -thus far on
this account $31,526,828, leaving $213,-
©23.172 to be collected before June 15.
The passing of the Army bill by Con-
greas in the extra session and the very
large agegregate of appropriations mads
last session for the military system . will
soon serve to indicate that the condition
of the Treasury can be brought into a
state of preparedness for possible war
only by an issue of bonds in much larger
volume than thus far contemplated.

The lssue of certificates of indebted-
ness to- run not longer than one year,
and to bear interest at a rate not ex-
ceed:ng 3 per cent., has been authorized
by Congress up to $300,000,000, and to-
day's issue is the first under thls au-
thorization. In addition, Secretary Mc-
Adoo has authority to issue $474,000,000
in bonds for varlous purposes, including
thhe Panama Canal bonds to reimburse
the Treasury for the amount paid out
of ordinary receipts for the construction
of the canal. Mr. McAdoo is understood
to have the issuance of bonds under con-
sideration.

Bankers Approve Step.

It wasg learned in New York yesterday
that the greater part of the Treasury
issue of $560,000,000 in 80 day notes would
be purchased by the Jederal Reserve
Banks In New York and Philadelphia.
Bankers here expressed ' the opinion
that the step was a wise one
as a temporary measure, but that
the same plan could not be fol-

lowed out for any substantial amount,
They g2aid also that Government obli-
gations at 2 per cent. interest would
only be available to the Federal Reserve
Banks, and other institutions and in-
vestors would not care to invest their
funds in these secnrities at the wvery
unattractive rate. : -

It is expected that the Secretary soon
will make an announcement concerning
the sale of one-year 3 per cent certifi-
cates to the amount of $300,000,000, and
also something about the bond issues,
although the bellef exists in some quar-
ters that the Secretary may defer action
on bond issues until after Congress re-
convenes next Monday. It Is oelieved
that in the sale of any Government se-
curities the Secretary will avail himself
of:tha facilities of the TFederal Reserve
Banks for the gathering of subscriptions.
Of course, all the banks will receive
subscriptions from their customers_with-
out expénse to the Govérnment. hut !t
iz sipposed that the Reserve Banks will
be made the central receiving agencies.
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